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2019 Annual Meeting Agenda 

 
 
 

 
 
 
 
 
 
 
ORDER OF BUSINESS 
 
 
Ascertainment that a Quorum is Present      

 
Reading of the 2018 Minutes       

 
Report of the President       

 
Report of the Supervisory Committee      
 
Unfinished Business         

 
New Business        

 
Elections 
 
Adjournment 
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2018 Annual Meeting Minutes – February 28, 2018 

 

 
 
 
 
 
 
 
 
The 58th annual meeting of the Medina County Federal Credit Union was attended by 21 members and Mr. Hudak of 
Hudak and Vrana, CPA’s.  The meeting was held in the training room at the Wadsworth Office.  
 
The business meeting was called to order by Chairman Herrle at 5:30 pm.   
 
Determination of a Quorum 
Chairman Herrle called on Secretary Porter for the determination of a quorum.  Mrs. Porter stated that a quorum was 
present. 
 
2017 Minutes 
Secretary Porter moved to dispense with the reading of the minutes and to approve them as presented.   Mr. Barry 
Ulrich seconded.  MOTION CARRIED. 
 
President’s Report 
Mr. Grimm stated that the President’s Report was published in the Annual Report and that it be approved as 
presented.  Mrs. Sally Porter seconded.  MOTION CARRIED. 
 
Supervisory Committee’s Report 
Committee Chair Baker stated that the Supervisory Committee Report was published in the Annual Report and 
moved that it be approved as presented.  Mr. Ralph Berry seconded.  MOTION CARRIED. 
 
Unfinished Business 
Chairman Herrle called for unfinished business.  Hearing none, he proceeded to new business. 
 
New Business 
Chairman Herrle called for new business.  Hearing none, he proceeded to the board elections. 
 
Elections 
Chairman Herrle called on the nominating committee for nominees for the expiring board terms.  Committee member 
Sally Porter reported that the board has three vacancies and the committee places into nomination Mr. Ralph Berry, 
Mr. Martin Robinson and Mr. Stephan Lange.   Chairman Herrle then called for nominations from the floor.  Hearing 
none, he called for a motion to close the nominations and instruct the Secretary to cast a unanimous ballot for the 
slate of nominees.  Mr. Ulrich moved and Ms. Swanson seconded.  MOTION CARRIED. 

 
Adjournment – The meeting was adjourned by Chairman Herrle at 5:35 pm. 
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Report of Officials 

 
 
 
 
Board of Directors 
  

Chairman of the Board    Bud Herrle      
Vice Chairman of the Board   Martin D. Robinson 
Treasurer     Barry Ulrich 
Secretary     Sally Porter 
Director      Ralph A. Berry, Jr. 
Director      Carol Calbetzer  
Director      Lisa Earle  
Director      Stephen D. Lange 

Director      Steven C. Donaldson 
 

  
Officers 
 

President     Pete Grimm 
Vice President     Jeanette Rickard 
Assistant Vice President    Jeff Cuddy 
 

Supervisory Committee 
 

Committee Chairman    John E. Baker, Sr. 
Committee Member    Steven C. Donaldson  
Committee Member    Martin D. Robinson 
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President’s Report 

 
 

 
 

 
I am pleased to present to you the 2018 annual report of Medina County Federal Credit Union.  After you have 
reviewed the results of operations, I am confident you will find that our policies and procedures have produced a 
strong year and have solidly positioned us for a successful 2019.   
 
With the advent of direct deposit, online banking, debit cards, and now mobile deposit, many of our members rarely, 
if ever, visit our physical branch offices.  Banking in the cloud has essentially become our fourth branch.  This 
growing trend has caused an evolution in our thinking with regard to data infrastructure and data integrity in both 
reliability and security.  In 2017, we began a process of upgrading our data infrastructure and these upgrades are 
scheduled to be completed by the end of the first quarter of 2019.   
 
With a goal of providing uninterrupted service, we added three major components to our data platform to protect our 
servers from power loss, overheating and fire.  Phase I of this project included the addition of a natural-gas powered 
electric generator.  During tests, the generator starts within 20 seconds of detecting a power outage and when 
combined with battery back-ups, the servers continue to run uninterrupted.  The next phase included the replacement 
of the independent cooling system with a much larger unit that is now tied into the electrical circuits powered by the 
back-up generator.  The final phase, which is soon to be completed, will see the installation of a clean-agent fire 
suppression system in the server room with significantly improved fire detection and monitoring.  Within seconds, not 
minutes, the clean-agent system discharges the suppression agent into the hazard area resulting in less damage, 
fewer repair costs and reduced downtime. 
 
On the data integrity side, we continue to add more layers of network security and in 2019 we will begin having 
independent intrusion testing of our networks.  We currently have 24/365 live network intrusion monitoring and with 
independent testing our goal is detect and protect.   
 
As we look down the road there will certainly be more exciting, innovative and imaginative electronic banking 
services to come and with our improved data infrastructure, we are prepared for these new delivery channels.   
 
Your board takes an active stance in steering the direction of the Credit Union by reviewing operations, policies and 
procedures and their oversight is evident in our results.  It continues to be an honor and rewarding experience for me 
to serve the board and more importantly you, our member/owners. 
 
Medina County Federal Credit Union is a cooperative corporation.  Our ability to provide services depends on our 
members’ willingness to borrow from the Credit Union for cars and homes.  Loans to our members is our BEST 
investment and provides a better yield which in turn allows us to keep fees lower and provide up to date computer 
services.   Please give your Credit Union your business so that we can complete the full circle of the business model.   
 
In closing, on behalf of the board of directors, the committees and the hard-working staff, I would like to thank you for 
your continued support.  We are proud to remain your financial partner and we look forward to serving you for many 
years to come. 
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Results of Operations and Selected Financial Data 

 

 
 
 
 
 
Medina County Federal Credit Union’s results of operations are determined by management’s ability to effectively 
manage the Credit Union’s assets and liabilities to the extent that loan losses are minimized and operational expenses 
are controlled.  Reserves and undivided earnings are among the most significant indicators of a financial organization’s 
soundness and the Credit Union’s capital base (reserves) of $8,951,023 with a net worth ratio of 11.84 percent, 
exemplifies our commitment to ensure the organization’s ongoing financial viability.   
 
The Asset / Liability Committee which is comprised of the Chairman and Vice Chairman of the Board, the Treasurer, 
the President and the Vice President meets quarterly to develop and review the Credit Union’s Asset Liability 
Management Policy and goals.  During this period of remarkably low interest rates, the Committee has been especially 
focused on structuring the Credit Union’s balance sheet in a manner which maximizes yields and yet minimizes the 
interest rate risk that is inherent in loans and securities with fixed rates and longer terms.  Cash flow models that project 
interest rate risk in various interest rate environments are used for the investment decision process.  Cash flow 
modeling and/or balance sheet shock simulation, use the industry standard of a +/– 300 basis point interest rate shock 
to evaluate projected cash flows and the impact to the net economic value of the reserves of the balance sheet.  
Balance sheet stress tests are prepared quarterly by Accolade Incorporated, an outside independent consulting firm 
that specializes in credit union balance sheet analysis. 
 
The results of operations for the period ending December 31, 2018 are presented in this annual report to better enable 
our members to review management’s effectiveness in managing the balance sheet of the Credit Union.  The 
management of Medina County Federal Credit Union is responsible for the preparation and fair presentation of the 
statement of financial condition, as of December 31, 2018 and the related statements of income, changes in members’ 
equity, and cash flows for the year ended.  These financial statements have been prepared in conformity with the 
standards of the National Credit Union Administration as set forth in the Accounting Manual for Federal Credit Unions 
and in accordance with accounting principles generally accepted in the United States of America. 
 
Below are various financial details with the percentage of change from the previous year:  
 

 2018 2017 
% of 
Change 

    

Assets  $    79,419,644   $    77,822,962  2.1% 

Loans Outstanding        42,988,143         33,745,979  27.4% 

Equity/Net Worth          8,951,023           8,388,340  6.7% 

Loan Interest Income          1,531,954           1,462,188  4.8% 

Investment Income             710,020              554,090  28.1% 

Non-Interest Income             853,410              795,649  7.3% 

Total Operating Income          3,095,384           2,811,927  10.1% 

Dividends               45,607                46,481  -1.9% 

Operating Expense           2,171,439           2,163,258  0.4% 

Loan Loss Expense             122,000              151,475  -19.5% 

Net Income             756,338              450,236  68.0% 
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Supervisory Committee Report 

 
 
 
 
 
A supervisory committee audit shall occur at least once every calendar year as set forth in Section 715.4 of the National 
Credit Union Administration (NCUA) Rules and Regulations. 
 
The following report covers the period of October 1, 2017 through September 30, 2018.  For purposes of compliance 
with Section 715.4, this committee retained the services of Hudak & Vrana, independent, licensed certified public 
accountants.  Hudak & Vrana, CPA’s performed procedures, which were agreed to by management and the 
Supervisory Committee. The agreed-upon procedures engagement was conducted in accordance with attestation 
standards established by the American Institute of Certified Public Accountants.   
 
The Board of Directors and Management are responsible for ensuring that: 
 

1. The Credit Union meets required financial reporting objectives; and 
2. Establishes practices and procedures sufficient to safeguard members’ assets. 

 
The Committee has determined that: 
 

1. Internal controls are established and effectively maintained to achieve the credit union’s financial 
reporting objectives; and 

2. The credit union’s accounting records and financial reports are promptly prepared and accurately reflect 
operations and results; and 

3. The relevant plans, policies, and control procedures established by the Board of Directors are properly 
administered; and  

4. Policies and control procedures are sufficient to safeguard against error, carelessness, conflict of interest, 
self-dealing and fraud. 

 
As a Federally insured financial institution, Medina County Federal Credit Union falls under the authority of the National 
Credit Union Administration (NCUA), an agency of the Federal government.  Examiners from NCUA conducted a risk-
focused examination of the Credit Union as of March 31, 2018.  A risk-focused examination ensures compliance with 
federal regulatory requirements and evaluates the operations of the Credit Union in the areas of capital adequacy, 
asset quality, earnings and liquidity.  Ultimately, the exam makes an evaluation of management’s effectiveness in 
operating the Credit Union in a safe and sound manner. 
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     2018 Annual Report
      Consolidated Statements of Financial Condition - Year Ended December 31, 2018

2018 2017

Cash and Cash Equivalents 4,752,641$                7,262,894$                

Investment Securities Held-to-Maturity 7,147,164                  10,323,981                

Investment Securities Available-for-Sale 21,242,954                23,521,327                

Loans Receivable, Net of Allowance for Loan Losses 42,787,841                33,570,386                

Property and Equipment, Net of Allowance for Depreciation 1,805,715                  1,735,319                  

NCUA Share Insurance Fund Deposit 703,984                     672,565                     

Other Assets 979,345                     736,490                     

Total Assets 79,419,644$              77,822,962$              

Liabilities

Members' Shares, Savings Accounts Certificates 70,208,991$              69,181,770$              

Accrued Dividends Payable -                             -                             

Accounts Payable and Other Liabilities 259,630                     252,852                     

70,468,621                69,434,622                

Members' Equity, Substantially Restricted

Appropriated Regular Reserve 1,500,000                  1,500,000                  

Unappropriated Earnings 7,907,689                  7,151,351                  

Other Comprehensive Income

   Unrealized Gain/(Loss) on Available-for-Sale Securities (456,666)                    (263,011)                    

8,951,023                  8,388,340                  

Total Liabilities and Members' Equity 79,419,644$              77,822,962$              

Liabilities and Members' Equity

Assets

The accompanying notes are an integral part of these statements.
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      2018 Annual Report
       Consolidated Statements of Income - Year Ended December 31, 2018

2018 2017
Interest Income

Loans Receivable 1,531,954$             1,462,188$             

Income from Investments 710,020                  554,090                  

Total Interest Income 2,241,974               2,016,278               

Interest Expense

Members' Shares, Savings Accounts and Certificates 45,607                    46,958                    

Net Interest Income 2,196,367               1,969,320               

Provision for Loan Losses 122,000                  151,475                  

Net Interest Income after Provision for Loan Losses 2,074,367               1,817,845               

Non-Interest Income

Fees 523,044                  513,445                  

Gain on Sale of Investments -                         -                         

Loss on Sale of Equipment -                         -                         

Other Non Operating Income (Expense) -                         -                         

Miscellaneous Operating Income 330,366                  282,204                  

Total Non-Interest Income 853,410                  795,649                  

Non-Interest Expense

Salaries and Benefits 911,917                  865,992                  

Occupancy 204,221                  193,396                  

General and Administrative 1,055,301               1,103,870               

Federal Deposit Insurance Assessment -                         -                         

Total Non-Interest Expense 2,171,439               2,163,258               

Net Income 756,338$                450,236$                

The accompanying notes are an integral part of these statements
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       Consolidated Statements of Cash Flows - Year Ended December 31, 2018

2018 2017
Cash Flows From Operating Activities

Net Income 756,338$            450,236$            

Adjustments to Reconcile Net Income to Net Cash Provided

By Operating Activities:

Depreciation 110,279              109,639              

Provision for Loan Losses 122,000              151,475              

(Gain) Loss on Investments -                      -                      

Recoveries of Charged off Loans 25,419                14,073                

Increase (Decrease) in Dividends Payable -                      (109)                    

Decrease (Increase) in Accrued Interest Receivable (12,272)               (13,821)               

Decrease (Increase) in Other Assets (230,582)             (33,865)               

(Decrease) Increase in Accounts Payable and Accruals 6,778                  36,615                

Total Adjustments 21,622                264,007              

Net Cash Provided From Operating Activities 777,960              714,243              

Cash Flows from Investment Activities

Proceeds from Sales of Equipment -                      -                      

Purchases of Investments 5,261,535           (129,733)             

Increase in Loans - net (9,364,874)          (3,735,710)          

Capital Expenditures (180,676)             (85,284)               

(Increase) Decrease in Capitalization Deposits (31,419)               (43,967)               

Net Cash Provided (Used) in Investment Activities (4,315,434)          (3,994,694)          

Cash Flows From Financing Activities:

Increase (Decrease) in Checking Accounts - net 1,190,875           1,206,852           

Proceeds (Payments) for Maturing Share Certificates - net (975,047)             (1,109,683)          

Proceeds from Share Account Purchases 811,393              4,120,767           

Net Cash Provided from Financing Activities 1,027,221           4,217,936           

Net Increase or Decrease in Cash and Cash Equivalents (2,510,253)          937,485              

Cash and Equivalents at Beginning of Year 7,262,894           6,325,409           

Cash and Equivalents at End of Year 4,752,641$         7,262,894$         

The accompanying notes are an integral part of these statements.
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       Consolidated Statements of Members' Equity - Year Ended December 31, 2018

Appropriated Unappropriated Other

Regular Earnings Comprehensive Total

Reserve Income

Balances, December 31, 2017 1,500,000$       7,151,351$       (263,011)$         8,388,340$             

Comprehensive Income

         Net Income 756,338            756,338                  

Other Comprehensive Income

  Unrealized Gain/(Loss) on

  Available-for-Sale Securities - net (193,655)           (193,655)                

Balances,  December 31, 2018 1,500,000$       7,907,689$       (456,666)$         8,951,023$             

The accompanying notes are an integral part of these statements.
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Notes to Consolidated Financial Statements 

 

 

 
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
NATURE OF BUSINESS 
 

Medina County Federal Credit Union operates three branches and provides a variety of banking services to its 
member/owners who may join the Credit Union by living, working, worshiping or educating in Medina County, Ohio.  The 
Credit Union’s prime mission is to accumulate savings in order to create a source of credit for our members for provident or 
productive purposes. 
 
 
USE OF ESTIMATES 
 

The preparation of financial statements in conformity with generally accepted accounting principles requires management 
to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the 
reporting period.  Actual results could differ from those estimates. 
 
 
INVESTMENTS 
 
Securities are classified as held-to-maturity (HTM) or available-for-sale (AFS) in accordance with ASC 320-10, 
Investments—Debt and Equity Securities. Securities classified as HTM are carried at cost, adjusted for the amortization of 
premiums and accretion of discounts. Management has the ability and intent to hold these securities to maturity. Securities 
classified as AFS are carried at fair value, with any unrealized gains and losses recorded as other comprehensive income 
(AOCI), which is a separate component of members’ equity. See Note 3 for details. Gains and losses on dispositions are 
reflected in the Consolidated Statements of Income. For both HTM and AFS securities, interest income is recognized on 
the accrual basis, and premiums and discounts are amortized or accreted as an adjustment to interest income using the 
interest method (effective yield) for declining balance securities (mortgage backed securities) and the straight-line method 
for debt securities. 
 
 
LOANS TO MEMBERS 
 
Loans are stated at unpaid principal balances, less an allowance for loan losses.  Interest on loans is recognized over the 
term of the loan and is generally calculated using the simple interest method on principal amounts outstanding. 
 
Mortgage loans are originated to conform to the standards of underwriting and documentation of the Federal National 
Mortgage Association (Fannie Mae).  These mortgages could be available for sale into the secondary market.  However, 
the Credit Union has positive intent to hold these mortgages to maturity. 
 
 
ALLOWANCE FOR LOAN LOSSES 
 

This account represents the amount set aside by the Credit Union to absorb possible loan losses related to loans currently 
outstanding.  The Allowance for Loan Losses represents management’s evaluation of various factors influencing the 
collectability of individual loans and is maintained at a level adequate to absorb potential losses related to loans currently 
outstanding.  The Allowance for Loan Losses is increased by charges to income and decreased by charged off  
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Notes to Consolidated Financial Statements 

 

 

 
loans (net of recoveries).  Evaluation of adequacy is based on the Credit Union past loan loss experience, specific impaired 
loans, estimated value of any underlying collateral and current economic conditions.  Loans are placed on non-accrual 
when the loan is delinquent 90 days.  Interest income on non-accrual loans is recognized only to the extent cash payments 
are received. 
 
 
NCUSIF DEPOSIT 
 
The deposit in the National Credit Union Share Insurance Fund (NCUSIF) is in accordance with National Credit Union 
Administration regulations, which require the maintenance of a deposit by each federally insured Credit Union equal to one 
percent of its insured shares.  The deposit would be refunded to the Credit Union if its insurance coverage is terminated, it 
converts to insurance coverage from another source, or the operations of the fund are transferred from the NCUA board. 
 
 
PROPERTY AND EQUIPMENT – FIXED ASSETS 
 
Land is carried at cost.  Building, furniture and equipment are carried at cost, less accumulated depreciation.  The building, 
furniture and equipment are depreciated using the straight-line method over the estimated useful lives of the assets.  Fixed 
assets are stated at net of depreciation. 
 
 
MEMBERS’ SHARES 
 

Members’ shares are subordinated to all other liabilities of the Credit Union upon liquidation.  Dividends on shares are based 
on available earnings at the end of an income period and are not guaranteed by the Credit Union. 
 
 
DIVIDEND EXPENSE 
 

The Board of Directors on a quarterly basis for regular share accounts prospectively sets the dividend rate and dividends 
are charged to the Statement of Income when declared. 
 
 
REGULAR RESERVE 
 

Medina County Federal Credit Union is required to maintain this statutory reserve in accordance with Section 116 of the 
Federal Credit Union Act.  This required reserve is established by an appropriation of Undivided Earnings.  These amounts 
are not available for the payment of dividends. 
 
 
INCOME TAXES 
 

The Credit Union is exempt from federal and state income taxes in accordance with Section 501(c) (14) of the Internal 
Revenue Code and Section 122 of the Federal Credit Union Act. 
 
 

12



2018 Annual Report 
Notes to Consolidated Financial Statements 

 

 

 
NOTE 2 – CASH AND CASH EQUIVALENTS 
 

For purposes of balance sheet classification and the statement of cash flows, the Credit Union considers cash and 
cash equivalents to be cash on hand and demand deposits in other financial institutions. 
    
 
 Cash on Hand  $ 1,006,046 
 Cash on Deposit – Other Financial Institutions   - 
 Medina County Federal Credit Union – Checking  100,000 
 Corporate One Federal Credit Union - Overnight  1,757,641 
 Corporate One Federal Credit Union – Fed Funds Plus    1,888,954 
 Total Cash and Cash Equivalents             $4,752,641  
 
 

NOTE 3 – INVESTMENTS 
 

The carrying value and approximate market value of investments are as follows: 
 
  
                     Book                               Fair  
                    Value              Value 
 
a) Held-to-Maturity 
 
 Negotiable Securities 2,309,000 2,309,000                
 Non-ASC 320 Federally Insured Certificates of Deposit 4,369,359 4,369,359 
 Corporate One FCU Perpetual Capital        468,805         468,805 
 Total Investments $7,147,164        $7,147,164 
  
b) Available-for-Sale   
    
 U.S. Government and Federal Agency Securities    $21,699,620     $21,242,954  
 
 
NOTE 4 – LOANS RECEIVABLE 
 

The composition of loans is as follows: 
  
                   Carrying 
                       Value 
  
 First Lien 1-4 Family Residential Mortgages  $ 7,863,655 
 Second Lien 1-4 Family Residential Mortgages  2,438,463 
 Real Estate Secured Commercial Loans  2,386,111 
 All Other Real Estate/Lines of Credit  396,994 
 Vehicle Loans – New  9,705,717 
 Vehicle Loans – Used  17,790,577 
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Notes to Consolidated Financial Statements 

 

 

 
 All Other Secured Non- Real Estate Loans including Recreational Vehicles   933,161 
 Unsecured Loans  474,434  
 VISA Credit Card      999,031 
              Total Loans Receivable  $42,988,143 
 
Included in Loans Receivable at December 31, 2018 are thirteen (13) loans of $237,538 to officers and directors of the 
Credit Union. 
 
All real estate loans under the category of first and second mortgages are fixed rates with a maximum maturity of thirty 
years.  All Home Equity Loans reprice within three years or less. 
 
 

NOTE 5 – ALLOWANCE FOR LOAN LOSS 
 

     Balance – December 31, 2017  $175,593 
 Add: 
   Provision for Loan Loss Expense                    122,000 
  Recoveries on Charged-off Loans  25,419                             
  
 Less: 
  Charged-off Loans                    (122,710) 
   
 Balance – December 31, 2018  $200,302   
 
NOTE 6 – FIXED ASSETS, PROPERTY AND EQUIPMENT 
 

Fixed assets are summarized as follows: 
 
 Land and Building: 
    Land – 1353 Reimer Road     166,954 
  Land – 3303 Medina Road 175,000 
 Total Land  341,954  
 
       Building – 1353 Reimer Road 
           Administration Wing 881,399 
           Wadsworth Branch           270,062 
  Building – 3303 Medina Road 
             Medina Branch 749,680 
 
    Less: 
    Allowance for Depreciation of Building 
             Administration Wing                                                                  353,936 
              Wadsworth Branch                                                                    257,011  
           Medina Branch                                                                            44,113 
  
 Total Building - net  1,246,081 
 
 Total Land and Building  1,588,035 
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Notes to Consolidated Financial Statements 

 

 

 
              Furniture and Equipment: 
        Administration                                                                               16,486       
        Wadsworth Branch 334,053 
        Medina Branch 160,296 
        Brunswick Branch 276,769 
  
  Less: 
    Allowance for Depreciation of 
    Furniture and Equipment:         
        Administration 2,787   
        Wadsworth Branch 263,334 
        Medina Branch 62,333 
        Brunswick Branch 241,470 
   
 Total Furniture and Equipment  217,680 

 
Total Property and Equipment          $1,805,715 

 
NOTE 7 – OTHER ASSETS 
 
 Receivables $            - 
 Accrued Interest Income on Loans 94,266 
 Accrued Interest Income on Investments                                          79,660 
 Assets Acquired in Liquidation 20,444 
 Prepaid Expenses 178,024 
              Prepaid Dealer Reserve                                                                                                                  601,864 
 Other Misc. Assets        5,087
 Total Other Assets $979,345 
 
 
NOTE 8 – MEMBERS’ SHARE AND SAVINGS ACCOUNTS 
 
 Regular Shares $38,241,737
 Checking 13,985,184
 Term Share Certificates 3,208,929 

Money Market Shares  11,945,342 
Individual Retirement Account (IRA) Shares       2,827,799   

 Total Members Shares $70,208,991 
 
  
NOTE 9 – LINE OF CREDIT 
 
The Credit Union maintains a line of credit, of up to $5,000,000, with Corporate One Federal Credit Union at a rate to 
be determined by the lender when funds are borrowed.  At December 31, 2018, the Credit Union had no outstanding 
balance on the line of credit. 
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Notes to Consolidated Financial Statements 

 

 

 
NOTE 10 – 401(K) PLAN 
 
The Credit Union has a 401(K) Plan for substantially all of its employees.  For 2018, the Credit Union matched employee 
voluntary contributions up to two percent (2%) of their annual compensation. 
 
Also, depending on profitability, and at the discretion of the Board of Directors, additional contributions are made.  For 
2018, an additional three percent (3%) of employee total compensation was contributed. 
 
 
NOTE 11 – OTHER COMMITMENTS AND CONTINGENCIES 
 
 
Legal 
The Credit Union is a party to various miscellaneous legal actions normally associated with financial institutions, the 
aggregate effect of which, in management’s and legal counsel’s opinion, would not be material to Medina County 
Federal Credit Union’s financial condition. 
 
Financial Instruments with Off-Balance-Sheet Risk 
The Credit Union is party to financial instruments with off-balance sheet risk in the normal course of business to meet 
the financing needs of its members and to reduce its own exposure to fluctuations in interest rates.  These financial 
instruments are commitments to extend credit.  Those instruments involve, to varying degrees, elements of credit and 
interest rate risk in excess of the amount recognized in the statement of financial condition. 
 
The Credit Union’s exposure to credit loss in the event of non-performance by the party to the financial instrument for 
commitments to extend credit is represented by the contractual notional amount of those instruments.  The Credit 
Union uses the same credit policies in making commitments as it does for on-balance sheet instruments. 
 
Off-balance sheet financial instruments whose contract amounts represent credit risk: 
 
Unfunded Commitments:  
 
 Revolving Open-End Lines of Credit 
  Secured by 1-4 Family Residential Properties $ 4,693,704 
  
 Credit Card Lines 3,690,064 
 
 Business Loans, Commercial Real Estate,  
  Construction and Land Development 70,000 
 
 Unsecured Checking Account Lines of Credit  
  including Overdraft Protection Commitments     3,007,491 
  
Total   $11,461,259 
 
Commitments to extend credit are agreements to lend to a member as long as there is no violation of any condition 
established in the contract.  Commitments generally have fixed expiration dates or other termination clauses.  Since 
many of these commitments are expected to expire without being drawn upon, the total commitment amounts do not  
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Notes to Consolidated Financial Statements 

 

 

necessarily represent future cash requirements.  The Credit Union evaluates each member’s creditworthiness on a 
case-by-case basis.  The amount of collateral obtained if deemed necessary by the Credit Union upon extension of 
credit is based on management’s credit evaluation of the counterparty.  Collateral held varies but may include 
residential properties and personal properties.      
 
 
NOTE 12 – REGULATORY CAPITAL 

The Credit Union is subject to regulatory net worth ratio requirements administered by the NCUA.  In addition, the 
NCUA has also established Risked Based Net Worth (RBNW) requirements for complex Credit Unions based on risk 
weighting formulas on specific assets, liabilities, and off-balance sheet items which qualify under the regulations.  Failure 
to meet minimum net worth or RBNW requirements can initiate certain mandatory - and possibly additional discretionary - 
actions by regulators that, if undertaken, could have a direct material effect on the Credit Union’s financial statements. 
 
Quantitative measures established by regulation to ensure capital adequacy require the Credit Union to maintain 
minimum ratios of net worth to assets and RBNW ratios. Management believes, as of December 31, 2018 that the 
Credit Union meets all capital adequacy requirements to which it is subject and no events have occurred since the 
calculation date, which would change the institution’s category.  The Credit Union’s RBNW requirement is 5.74%.  As 
of December 31, 2018, the most recent call reporting period, the NCUA categorized the Credit Union as “well 
capitalized” under the regulatory framework for prompt corrective action. To be categorized as “well capitalized,” the 
Credit Union must maintain a minimum net worth ratio of 7% of assets. The Credit Union’s net worth ratio as calculated 
by NCUA as of December 31, 2018, is 11.84%.  There are no conditions or events since that notification that 
management believes have changed the institution’s category. 
 
NOTE 13 – SUBSEQUENT EVENTS 
 
In preparing these financial statements, management has evaluated events and transactions for potential recognition 
or disclosure through January 14, 2019, the date the financial statements were available to be issued.  No events arose 
subsequent to year-end that did not already exist as of the date of the balance sheet. 
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WADSWORTH
1353 Reimer Road

Wadsworth, OH 44281

MEDINA
3033 Medina Road
Medina, OH 44256

BRUNSWICK
1136 Pearl Road

Brunswick, OH 44212

w w w . M e d F e d . c o m

Medina County Federal Credit Union is a full-service financial institution dedicated 

to serving our members.  As a not for profit financial institution, our earnings are 

returned to our members in the form of better rates and lower fees. We provide 

loans, savings, checking, online banking and many more financial services, and 

pride ourselves in our outstanding member service. If you reside, work, educate, or 

worship in Medina County, you are eligible for membership in the Credit Union.

P R O U D  TO  B E  A  PA R T  O F  O U R  CO M M U N I T Y

Phone: (330) 334-1023
Fax: (330) 334-5610




